
Market Review
Globally, fixed income markets finished one of the most difficult quarters in recent 
memory as rates soared. The upward trend for global developed market rates 
that began in September 2021 and was initially driven by inflation and the Fed’s 
hawkish pivot accelerated following the Russian invasion of Ukraine. U.S. inflation 
measures reached a 40-year high at the end of 2021 with the November CPI print 
of 6.8%, as global economies continued to adjust to supply chain issues and 
shifts in consumer spending. Any hopes that inflationary pressures would ease 
were quickly dashed as inflation readings came in higher to start the year, with the 
most recent reading of 7.9% in February. High levels of inflation can pose serious 
challenges for the U.S. economy because of the negative impact it can have on 
consumer sentiment and consumer spending, which accounts for nearly two-
thirds of GDP. Evidence of its impact was found in February retail sales figures that 
came in below expectations as consumers wrangled with higher prices and the 
Fed lowered its GDP growth expectations at their March meeting.

Along with lowered GDP expectations at the March meeting, the Fed also 
increased interest rates for the first time in over 3 years with a 25-basis point (bps) 
hike that left some market participants wanting more. At the start of the quarter, 
markets were anticipating three 25 bps hikes in 2022. Expectations changed dra-
matically by quarter-end, as the market is now anticipating eight or nine rate hikes, 
which implies the Fed Funds Rate will finish the year near 2.5%. The rapid change 
in expectations led the bond market to flash signals that a hard landing may be 
impossible to avoid, as the 2-year and 10-year Treasury yield inverted for the first 
time since 2019. An inversion of the yield curve, which is one of many predictors 
of a possible recession, occurs when yields on short-term bonds are higher than 
the yields on longer-term bonds.

We are taking 
advantage of volatil-
ity to pursue attrac-
tive opportunities 
within fixed income.

Average Annual Returns (%, as of 31 Mar 22)  
(In US$ terms. Returns may increase or decrease as a result of currency fluctuations. Not annualized for periods less than one year.)

QTR YTD 1-YR 3-YR ITD

Net of Fees

Class A ACC Shares (Incep: 03/05/2017) -4.36 -4.36 -4.36 0.87 1.04

Class I ACC Shares (Incep: 03/05/2017) -4.14 -4.14 -3.63 1.55 1.73

BBG Int US Govt/Credit TR Value -4.51 -4.51 -4.10 1.50 1.73

Annual Return Performance Summary (%)
2018 2019 2020 2021

Class A ACC Shares 0.40 4.36 6.36 -1.79

Class I ACC Shares 1.09 5.10 7.09 -1.13

BBG Barclays Int US Govt/Credit TR Value 0.88 6.80 6.43 -1.44

Performance data shown represents past performance and is no guarantee of future results. Investment return and principal value will fluctuate 
so shares, when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than quoted. For 
performance current to the most recent month end, visit http://www.thornburgglobal.com.  

ITD = Inception to Date
Source: Confluence
All share classes are accumulating and denominated in USD. See prospectus for additional share class listing.
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The inversion of the yield curve capped off one of the wildest quarters for bond yield movements in recent memory. The 
Treasury curve flattened throughout the quarter, as yields were up substantially across all maturities. The 2-year U.S. 
Treasury yield lead the way as it rose 162 bps, finishing the quarter at 2.34%. Of the 162 bps move in the 2-year Treasury, 
90 bps came in the month of March alone which was only the tenth move of that magnitude since 1980 but in all nine 
instances previously, the yield on the 2-year was above 11%. The flattening of the Treasury curve and rapid rise in yields led 
spreads on investment-grade and high-yield corporates, as well as taxable municipals, to show signs of weakness. Spreads 
widened through much of the quarter, and peaked in mid-March, as the Russian/Ukraine conflict caused market jitters. 
However, spreads retraced half of the move from their peaks, as the risk tone improved somewhat as the quarter came to 
an end.

Performance Summary
• The Thornburg Limited Term Income UCITS Fund (I shares accumulating) returned -4.14% during the first quarter, out-

performing its benchmark, the Bloomberg Intermediate U.S. Government/Credit Index, which returned -4.51%.

• The fund’s structural short duration position versus the index was a contributor to relative performance. The 5-year 
U.S. Treasury yield moved higher by a whopping 120 bps to end the quarter at 2.46%, while the 10-year Treasury yield 
ended the period 83 bps higher at 2.34%.

• The fund’s broadly defensive posture, particularly in investment-grade corporates, was beneficial given the backdrop of 
widening sector spreads. Our small exposure to Russia detracted as bonds were significantly impacted by the events 
surrounding the Russia/Ukraine conflict.

Positioning and Outlook
With inflation measures now uncomfortably high, central banks are shifting to inflation fighting mode. Indeed, the market has 
moved from underestimating the Fed’s willingness to address inflationary pressures to now fully pricing in an aggressive hik-
ing path. Though policymakers remain reasonably confident that they will get some help in the form of easing goods inflation 
in the second half of the year, rate hikes and future rate guidance suggest they are not relying on this assistance to occur. 
We have been modestly short duration versus the fund’s historical levels as rates have risen; however, we will selectively and 
opportunistically add duration relative to the current stance. We continue to believe the economy is unable to support sub-
stantially higher rates given the contribution of interest rate sensitive sectors, such as housing, to overall economic growth.

Our biggest conviction in the portfolio is within spread sectors in the securitized space. The U.S consumer balance sheet 
continues to be strong, supported by robust savings rates and low unemployment. We express this view by owning 
consumer focused ABS, including autos, consumer loans, and solar. However, we have a more cautious outlook on the 
subprime consumer. Risks to the subprime consumer are observed in delinquency and default trends reverting to pre-
COVID levels. Additionally, we believe this consumer cohort will be more challenged should an adverse economic scenario 
occur as a result of Fed tightening. Meanwhile, we find the residential mortgage credit space to be fundamentally attractive. 
Rising mortgage rates present a headwind to housing, though supply/demand dynamics are favorable, and homeowners 
have built good home equity protection. We believe there is relative value in select bonds backed by non-qualified mortgage 
(“Non-QM”) loans, whose borrowers have above average FICO scores and who can put down a sizeable down payment.

Within U.S. corporates, valuations improved somewhat in the first quarter, though not materially enough to alter our defen-
sive stance. Volatility remains elevated, but rising rates have improved the risk/reward on some longer duration bonds, 
providing for select opportunities. We look to add corporate names with less cyclicality and more attractive valuations 
versus recent history. Within the emerging market debt space, the Russia/Ukraine conflict and the Fed tightening cycle has 
changed the risk profile to the sector globally, providing us the ability to take advantage of mispriced opportunities. From a 
security selection standpoint, we continue to prefer defensive, export-oriented EM corporates with dollar revenue streams.

Thanks for your continued support and investing alongside us in Thornburg’s fixed income funds.
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No securities commission or regulatory authority has in any way passed upon the merits of an investment in the Fund or the accuracy or adequacy of this information 
or the material contained herein or otherwise. Neither this or the Offering Documents have been approved in any jurisdiction where the Fund has not been registered 
for public offer and sale. This information is not, and under no circumstances is to be construed as the Offering Documents, a public offering or an offering memo-
randum as defined under applicable securities legislation. Application for shares may only be made by way of the Fund's most recent Offering Documents.

For Denmark: The Fund is only available to professional investors.

For Germany: The local information agent is GerFIS - German Fund Information Service UG (Haftungsbeschränkt), which may be contacted at Zum Eichhagen 4, 
21382 Brietlingen, Germany.

For Hong Kong: This document is issued by Thornburg Investment Management (Asia) Limited ("Company"), a wholly-owned subsidiary of Thornburg Investment 
Management, Inc. The Company is currently licensed with the Hong Kong SFC for Type 1 regulated activity, with the CE No.: BPQ208.

This material has not been reviewed nor endorsed by any regulatory authority in Hong Kong, including the Securities and Futures Commission, nor has a copy been 
registered with the Registrar of Companies in Hong Kong. Hong Kong residents are advised to exercise caution in relation to this information. This is directed at and 
intended for "Professional Investors" within the meaning of Part1 of Schedule 1 to the Securities and Futures Ordinance.

This material is for the confidential use of the recipient only and should not be given, forwarded or shown to any other person (other than employees, agents or 
consultants in connection with the recipient's consideration thereof).

For Italy: The Fund is only available to professional investors.

For Norway: The Fund is only available to professional investors.

For Singapore: Recipients of this information in Singapore should note shares of the Fund may not be offered or sold, nor may this or any other information or 
material in connection with the offer or sale of such share be circulated or distributed, whether directly or indirectly, to any person in Singapore other than (i) to an 
institutional investor (as defined in Section 4A(1)(c) of the Securities and Futures Act (Cap. 289) of Singapore) (the SFA), (ii) to a relevant person as defined in Section 
305 of the SFA or any person pursuant to an offer referred to in Section 305(2) of the SFA and in accordance with the conditions specified in Section 305 of the SFA, 
or (iii) pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

For Switzerland: The Fund is authorised by the Swiss Financial Supervisory Authority (FINMA) for distribution to qualified and non-qualified investors in Switzerland. 
The Swiss representative is Carnegie Fund Services S.A., 11, rue du Général-Dufour, 1204 Geneva, Switzerland, web: www.carnegie-fund-services.ch. The Swiss 
paying agent is Banque Cantonale de Genéve, 17, quai de l'Ile, 1204 Geneva, Switzerland. Investors in Switzerland can obtain the documents of the Company (each 
in their latest form as approved by FINMA, in German), such as the Prospectus, the KIIDs, the Memorandum and Articles of Association, the semi-annual and annual 
reports, and further information free of charge from the Swiss representative.

For United Kingdom: This communication is issued by Thornburg Investment Management Ltd. ("TIM Ltd.") and approved by Robert Quinn Advisory LLP which is 
authorised and regulated by the UK Financial Conduct Authority ("FCA"). TIM Ltd. is an appointed representative of Robert Quinn Advisory LLP.

This material constitutes a financial promotion for the purposes of the Financial Services and Markets Act 2000 (the "Act") and the handbook of rules and guidance 

Important Information
Unless otherwise noted, the source of all data, charts, tables and graphs is Thornburg Investment Management, Inc., as of 31 Mar 2022.

Source of data: FactSet, Confluence, Bloomberg–unless otherwise stated.

This does not constitute or contain an offer, solicitation, recommendation or investment advice with respect to the purchase of the Funds described herein or any 
security. The Fund's shares may not be sold to citizens or residents of the United States or in any other state, country or jurisdiction where it would be unlawful to 
offer, solicit an offer for, or sell the shares. For information regarding the jurisdictions in which the Fund is registered or passported, please contact Thornburg at 
contactglobal@thornburg.com or +1.855.732.9301. Fund shares may be sold on a private placement basis depending on the jurisdiction. This should not be used 
or distributed in any jurisdiction, other than in those in which the Fund is authorized, where authorization for distribution is required. Thornburg is authorized by the 
Fund to facilitate the distribution of shares of the Fund in certain jurisdictions through dealers, referral agents, sub-distributors and other financial intermediaries. 
Any entity forwarding this, which is produced by Thornburg in the United States, to other parties takes full responsibility for ensuring compliance with applicable 
securities laws in connection with its distribution.

The Fund is a sub-fund of Thornburg Global Investment plc ("TGI"), an open-ended investment company with variable capital constituted as an umbrella fund 
with segregated liability between sub-funds, authorized and regulated by the Central Bank of Ireland ("CBI") as an Undertaking for Collective Investments in 
Transferable Securities ("UCITS"). Authorization of TGI by the CBI is not an endorsement or guarantee by the CBI nor is the CBI responsible for the contents of any 
marketing material or the Fund's prospectus, supplement or applicable Key Investor Information Document ("KIID"). Authorization by the CBI shall not constitute a 
warranty as to the performance of TGI and the CBI shall not be liable for the performance of TGI. 

Before investing, investors should review the Fund's full prospectus and supplement, together with the applicable KIID and the most recent annual and semi-annu-
al reports. Copies of these documents may be obtained free of charge from State Street Fund Services (Ireland) Limited, by visiting www.thornburgglobal.com or 
by contacting the local paying or representative agent or local distributor in the jurisdictions in which the Fund is authorized for distribution.

Investments carry risks, including possible loss of principal. Portfolios investing in bonds have the same interest rate, inflation, and credit risks that are associated 
with the underlying bonds. The value of bonds will fluctuate relative to changes in interest rates, decreasing when interest rates rise. Unlike bonds, bond funds 
have ongoing fees and expenses. Investments in mortgage-backed securities (MBS) may bear additional risk. Investments in the Fund are not insured, nor are they 
bank deposits or guaranteed by a bank or any other entity.

THORNBURG LIMITED TERM INCOME FUND

Portfolio Manager Commentary
31 March 2022

UCITS



Administrator: State Street Fund Services (Ireland) Limited | ThornburgTA@statestreet.com | +353.1.242.5580

Distributor: Thornburg Investment Management, United States | contactglobal@thornburg.com | +1.855.732.9301

issued from time to time by the FCA (the "FCA Rules"). This material is for information purposes only and does not constitute an offer to subscribe for or purchase 
any financial instrument. TIM Ltd. neither provides investment advice to, nor receives and transmits orders from, persons to whom this material is communicated 
nor does it carry on any other activities with or for such persons that constitute "MiFID or equivalent third country business" for the purposes of the FCA Rules. All 
information provided is not warranted as to completeness or accuracy and is subject to change without notice.

This communication is exclusively intended for persons who are Professional Clients or Eligible Counterparties for the purposes of the FCA Rules and other persons 
should not act or rely on it. This communication is not intended for use by any person or entity in any jurisdiction or country where such distribution or use would be 
contrary to local law or regulation.

This is a marketing communication. This document is issued by KBA Investments Limited. KBA Investments Limited is licensed in terms of the Investment Services Act 
(Cap 370) as an Investment Firm and is regulated by the Malta Financial Services Authority (Authorisation ID KIL2-IF-16174). KBA Investments Limited is a sub-distrib-
utor in certain countries in the European Union for Thornburg Global Investment plc on behalf of sub-distributor Thornburg Investment Management Limited, registered 
in England and Wales, no: 08533188. For the full list of EU countries, please visit the MFSA Financial Services Register at https://www.mfsa.mt/financial-services-reg-
ister/

Registered Office: Orange Point Building, Second Floor, Dun Karm Street, 

Birkirkara By-Pass, Birkirkara, BKR 9037, Malta.

Registered in Malta No. C97015
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